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FRTWSPT 

(3?jf^ foWl) 

C^rs n«nn) 
srffcRJ^TT 

^ felt, 2 2006 

*7.46 irfcT^cf T&fa 2017’ ^ fagft ( ^Fufa) % -ftfrUHl 

4(2) S«xr^T^T T^T/2005.—*TRtf 7R3>R WdNI 3,000 W^RTfiRR) ^cf c£ fcH? ‘7.46 
Tera>, 2017’ ^ ftaft g^cft ti tj? fi?ft 3TfSRjrHi (f«m ‘fcrftre 

35SI TOT t) 4 isfwlfck! ^ ^TSJ-ITRI ^RRHfWJ W ^Rd WcpR gRf TtTJTT^J 3Tf^HI 

W.7R2JT 4 (9) -^c^^PT/2000 6 2002 3 ^Tcft 3#fcT d>t v^ft l 

f frfa tft 

2. TTwr^t *era>.g>t fl# *[R<fk fg> ( ^ ^rafcra, gsf-40oooi # % fafisp 6 ^,2002 

HTRIRI 3T^cRl tpp. TOTI 4 (9)W2000 5.1 3 $ gggTH 4tefPfi 

5rak ^ 3TR I Tf^cT %T P?[ SRT ^ umtft! 

jjjteggjt aretes 

3 . ^Rcfj^t eft 3 stcft ^ ^fcloT eft wr *cft*r (appro) 3> 3 fjetr foft eft 

^fifSt^fcRT *rf§I £ 5 yf%?RT Cf^ ^T yra cqf&Rjt afR TOTT3Tt 3Tmf^cT tol W^TT I 

4ten4) <ei tpr *n&8 

4. 1?? 4faTft *TR#q ^ cPRrteRI, tft£, ^-400001 gfRT 7 qRd^,2006 eft ^RnfeRT ^ ^ftl 

^ftd fcritel tr: 3TTfe->ra 7 Wpft,2006 ^ 3RRT?R 12.30 ^ cfcf> chl«u]diJ 4 PTC^cT ^ 1^ 

3TT^ ^rftvl 

5. Tdcp M ^ 3^ ^ teR ?PTT vift 28 3TTO,2002 ^ #ft| # cTLRTI SRTq^n 28 3TTO, 

2017 cPT !R ^t vjm^ftl 


294 GI/2006 


0 ) 
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fate n>t mte ten ten ymn 

6, dlctel cfTT mRuiR ^Krfl-U fate te ^RI 3^4 tefa gte nteeTn 4 7 T7^t,2006 c|4 ten VJ 1I^' , M I 

TTTcT 4 l cfl dldlte SRI ^WFI 8 nRcfa ,2006 3 T 2 jfcT fate te cTT^3 d4 ten ^TRni ten c£ tcR 4 tetel 
4 3n4facT RTF fa dlftHd jR tefa njgT^^ncT^f^ jTgt g 28 aPRgj005 4 7 4?^,2006 ^ tefas 
tdM TTTf^TcT sVill 

«IM ^ 

7 ^IR ^iJcTR fal dlfa© 4 teT fa Hlltecf *Jc=n R Mtefa 7.46 ateicl 4 sSTTO TteId ?ETT RTf 

5nra>r ijwh stente? smnn rt 28 ^ n^n 28 3 ttrt far ten ^nrni _ 

TFRT % TFetel % 3R^T fa, 

T^T. T^T. ^RT, fafT<T teFT 


3F|te 


fal 4lai41 4 auifanmft facft njtei ten 


1. dtefas : TRcfflfa JTf^fcTRt fat RTTif? ^HmTI^I’ 51 faR 7|d7T dffadl fal JTtcTTTWR 44 fat ijffa 4 RNd 7R37R fat 
Rdlffad Slf^Mr fat Wfa4cf faeTTfafa 4 “tecfttel ” 3R£R7 R tetet fat 3njnfa 44 TT 5RTFI ter RRI %\ 
ddpR, telffad fa4‘^f44t fat %|lM 4 3Tft^jftjTT Tlfa fa 5 flfa?Td cPR fat tefate faten teteR fat te4tl 
RRlm Tlf^T 3Tf^jf%FcT tel fa ^Fdfte fa4tl 

JJ. qra?n :• RRd TRcPR fat fcditfad jrf^fM fat fadlftfa 4 TntctTte 3TJT7 RT 44 f4falfar fa fcR nfatet 
?|4t fa4t fat RHf^fed te fat Tp cR 4 t : 

1. fat mtetn f4te 7TTc| MdT (4fa) 3T2RT TRETT TTFTHI tet (Ttete) 7IRT 7^ t ; 

3lMc|i< : 4)^4 J JI41 uI (3R73TK4t) 3ft7 7T?cRT^l 4<*>1 Tt vS-fcf> TTif^lcn ^f^ld ^7? T-cf^T 

^ OTftR wte ten 

2 . Rfr te 41 chi 41 Rt Tte trr (arter ^) ante Tiftr ^ te ^ tefl cter t, 

3 . yfr t? ten ygR cte te fte fgj or^rar tete ^ rtkr tt 3te teH 3w?^ ^ # 
TKJdtetl 

mmz ■ teR inter te (3TT73Tte) cian wte te ^rt Rtem te 4 Tn.^.^cr.^rar te 
rITc| T^TdT Tte t, 3lte 3Wfrpte teTf ^ TnR Tf JR^cT cte feTR TRT #4l 

I ll. oUNcbdi : te 7F 3 t#t “smfdtef” 3n£n7 nr te, tetefr, terte tete,Trwte Tter 

tete, te Titen ten te gRi R?n-f4etecT teft 3 tr nte ten 41 ^ite ^ te tetel 
ti te 44 rjtet teT 10,000 (3lter ^cr) te Tte in io.ooo w c4 ^ptet 4 tel ter 3iR n? 
teitei teen ^ te ti 

IV. 3Rq Hd(cHHIt*rtb f4?Trf4te : 

1 . TpTT te?TT c^ fcTR T7T te 3T2RT RTfte teR, tete TtqT 4 4 TR tel TTRcT t, 4 W ^ iter 
ttftrj te (4teteR) ttrtt rttt ted 1 4 te teni ntel, te 41 fteiT ten t t4h ten 
n> nlofl 4 7m>cn 4i 3n?ra nn th te ter?icn teci 1| T s n 4c4 4 7?r 4, 4cn 3T2jcn nrterr 41eR gRi yim 
ten rht ten Rct>i4 4 ttti rht 3Hid^dcn tenl 
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2 . arot fTfft ^ sn^ q<r<i> mi* $ stwr *r JTRtfT f«s m^u *najfaf> tteR t^hj^ ^ fifa* sntff-fR 

ftfcf f i m^J f?tfTl 3RT cftft (wtf *k-UTfft) ^ fff fff> 3l7^t ft 5mrftf> ^teR f>Iffaf t fRdftf> 
WFZ\ 3 fRpT fofl fmjl fflffftf) 3fltff *Pfr illfft ft *WU <fr tcfl* ff> ffR* ft oft ft WtfTI 
tl aRm-arcm wft fn slki fan- 'ff 3lk ^ ftoft f> arjff f> ^ 3 src^t fern umjnti 

3. ff* 3RJfT HTfftf* ^teR ft 3Wf%W^ 7§F5 ft 3T#f 3ffff nfcldW/#W ft ^RT fRlf^If sfRTcT <R tr tttt, 
«ft $ttwt flcft tt ft 3TTCR tr ttcftt 4 3TOpftl 5*TfRT*RKFff^1t=TTf^3f> 3IffT JTTfftf? tteR 
t 3Tft ilT^cbl tf ■gffTf STRT fR tcRfT t ^TT ftt, ftff ft cTT^I ft 'gfclM HM fRft ffJ fT JflffJtfj tteR 

ft fttrjftfi Rrt ft fmpti 

4. ^t fTfot t, vSTfi ftct ft RTftr 5fR&^T RTftT (ariSRjfrRT RTftT ^ 5 PlcT^RT) £ 3Tfe t ffFpf 3TTfff fofT 
RTffTl 3Tif$If> 3?Tffft ft fTfet »t 71? 3TSRIT 5TTOftfJ <fteRt f>T \3rRfTfel ttfT 1^ fF 3Tft Wft ft 
JTfct^fcTdl ff v?R[f 3TTfff ffj fRfSt ftft tl f#l 

5. ^T fTfel t fJ?T ifreft fill JTRtfcT fftl ^ ^ ft, f?*ft ft Sftwt fTf t fcRTT fflffl I 

6. yfct'^fct ft fRtftf f^STct tf> f*RT ^cfcf IRR^tfef t vjil'ft ftRIT vlRdll ’HKcTt^I tf> ijtt fj ft Ilf? 3RJfT 

fTfttcfc ^teR ^ ^ ^Tct 3mfT ^flv^cT ^ ^ ^PTT f^T.^Rnf^ g[RI I^T f^OT ffT tl 

^T ^aicl Tt 'Jl’Hi cfR^f f>t ^[cltfl ^cpHlf vRT Rlc|^lf)t f>t ^cfl ^ ^aRRIst t Rt vJff) ffcp ^| 

m i Icfj 3I2Rn 5n2Tf^P ^tcRt f?t #rfeRfr f?r ^ ^TcT 3fR ^tlRT^R 

^UcT ^ ^FTT ft't fleft fftlft (dtf&tf ^<?q) "cpt ^ f^tRT ftfll flf ^ f^cRlcp ^ 3T^?ff TR 
^B^tTRT Met ^ cfRfto ^ tl 

7. 7J£ "t5> 3[2Jcn Jf^Rlcb vSleR cp] vJrR^lf^Rf ^ cTf "yifch f^t ytcf^fct^l fwiclRd SRTIfR^I MRR^f<t7fr f>t 

^\4c jr, fTf^r f?t pfcnjfct^rtr srrjt # f^fat ^ ^ g?pJ f^imt ^ ^rr tor ^mjnn 

8. fife 3T?TcIT 'SlcR 3TR^ 'illfcjA f>t TJf ^cj| ^ lel^ W ^ Sff^ 'fft fcf> ^cHIcfl/^c|l 

^ WT fRJd fR €l t^ft cf^tRef [elsht RT ^4>cft ^ TfT iHfct)! ^ 3Teff ^Ft uTT 

m^\ tl ^t fTT^r t Rft Rf^tctff m 3tf^n Rf^jfW gt ft^r ftfat ^ fif jmr4t tterr ft, fT 5narto 

^teR ^t UTfcR gRJ tf Jtf^W RTftl 4 fVPR ftRl ^ OTt%f RTM wftef tffTl 

9. yfcJ'^Rt^l ft cTFff, vJMRid eilld Ri?T tt cfPJ tr, cfajl fdlct/cb^l^ld/^Tfl SPTRt ^ fcR illfft ^IdM tTTRT 
fRt ft fjM-5mict,tcR fT JRRte ^tcR W\ Wf? ^ ^ ft ft ffflt ^ 3F^7R tfR ft fTTftti ff 
fcvRrtl t ft> ftf 3Ff elTO, vfct ftftfRnj Riff ft TJef t ^TTftR ftt ft^TT fTFTT Wlft^ ^ flfft 
f^Jef ftt %fl ffHI frftf I 

V. tft ffR Ffajftf? ^teRt ft fTRttf Rff^ tcR (tcR) fRI w-w ^R fFt ft ^KfRT ^ ?Tff xHfldft tt 
TTfftf ’FJffl ftftRf ThH d 'tt^l ^ 3t?Ftf tf> ft W'djd fRt tttt I 

VI. WR f&TTft&T tf? IRI ^ft5n ^ t 3fR "df^R, Rf tt 3nfRJfRT! fttt, fRRI ft 

7t?tltcf ftRJT ffffTl 
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MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(BUDGET DIVISION) 


NOTIFICATION 

New Delhi, the 2nd February, 2006 


Auction for Sale (Re-issue) of ‘7.46 per cent Government Stock, 2017’ 


F. No.4 (2)-W&M/2005: Government of India hereby notifies sale (reissue) of ‘7.46 per cent 
Government Stock, 2017’ for an aggregate amount of Rs. 3,000 crore (nominal). The sale will be 
subject to the terms and conditions spelt out in this notification (called ‘Specific Notification’) as also 
the terms and conditions specified in the General Notification F No.4 (9)-W&M/2000, dated May 6, 
2002 issued by Government of India as amended from time to time. 

Method pf Issue 

2 The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400 001 in the manner as prescribed in paragraph 5.1 of the General Notification F No.4 (9)- 
W&M/2000, dated 6 th May 2002 by a price based auction using uniform price auction method . 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5 % of the notified amount of the sale will be allotted to eligible 
individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the 
Auctions of Government Securities (Annex). 

Place and date of auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 
on February 7, 2006. The application form duly filled in with the bids should be submitted to the 
aforesaid office on February 7,2006, by 12.30 P.M. 

Tenure 

5. The Stock will be of fifteen year tenure commencing from August 28, 2002. The stock will be 
repaid at par on August 28, 2017. 

Date of issue and payment for the stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office 
on February 7, 2006. The payment by successful bidders will be on February 8, 2006, i.e., the date of 
issue. The payment for the Stock will include accrued interest on the nominal value of the Stock 
allotted in the auction from the last coupon payment date, i.e.. August 28. 2005 to February 7. 2006. 

Interest 

7. Interest at the rate of 7.46 per cent per annum will accrue on the nominal value of the Stock from 
the date of last coupon payment and will be paid half yearly on February' 28 and August 28. 


By Order of the President of India, 
L. M. VAS, Jt. Secy. 








wn*: affllTO 


5 


[HPT 


ANNEX 


Scheme for Non-competitive Bidding ; Facility in the Auctions of Government Securities 


I. Scope : With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on “non-competitive” basis in 
select auctions of dated Government of India (GOI) securities. Accordingly, non-competitive 
bids up to 5 per cent of the notified amount will be accepted in the auctions of dated securities. 
The reserved amount will be within the notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated GOI 
Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with 
the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under this 
Scheme in view of their statutory oblig ations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions'. Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL account 
and current account with the Reserve bank of India shall be eligible to submit their non 
competitive bids directly. 

IJL Coverage : Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in Rs. 
10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines : 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to participate. 
However, an investor can make only a single bid under this scheme. An undertaking to the 
effect that the investor is making only a single bid wifi have to be obtained and kept on record 
by the bank or PD. 

2. Each bank or PD on the basis of firm orders received from their constituents may 
submit application -wise bids through NDS. The firm orders received from others (i.e. 
non-constituents) may be submitted in [Physical application forms to the PDO. The 
physical application may be a single bid for the aggregate amount of all the customers. 
Particulars of individual customer viz. name and amount shall be provided as an Annex 
to the bid. 
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3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that will emerge in the auction on the basis of the competitive 
bidding. The securities will be issued to the bank or PD against payment on the date of issue 
irrespective of whether the bank or PD has received payment from their clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will 
be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who are 
not their constituents. Therefore, the bank or PD would have to indicate clearly at the time of 
tendering the non-competitive bids the amounts (face value) to be credited to their SGL 
account and the CSGL account. Delivery in physical form from the main SGL account is 
permissible at the instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. 
Except in extraordinary circumstances, the transfer of securities to the clients shall be 
completed within five working days from the date of issue. 

8. The bank or PD can recover upto six paise per RslOO as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale price or 
recovered separately from the clients. In case the transfer of securities is effected subsequent 
to the issue date of the security, the consideration amount payable by the client to the bank or 
PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out by 
the bank or PD as per agreement with the client. It may be noted that no other costs such as 
funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within the 
time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, the Scheme will be modified. 
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3Tf«RJ^T 

M ferft, 2 2006 

‘ 7.40 y fdvicf tofar 203 s ’ wt tort (^R4 h) % to toto 


"H. 4 ( 2 ) ^ 5 ^ 1 ^ T?*T /2005 (i).— W?T TOPR WgRT 3,000 to? Wy(^FTcT) to ^cf to cfc fcTtf 
‘7.40 to?PT TO<to TOP. 2035’ to ftto (^HPto) 3to^to tot tl TO tot ^ 3Tf^RT (to ‘ftfto 
3#^HT’ W TOT t) *t tffcelRsId to ^ TTOT-^TRI W-W TO TOltoTto WcT TO3PR gRT to WTRT 

to^ron 4(9)-^^nwr/2ooo totn> 6 n£ 2002 4 toito to gt 3to to 

tof to to 

2. Rreto top to tot HTtoi ftoft to, gto atociy, to, *}to- 4 ooooi cfc toto rt ftop e ^,2002 to 
TOM to^tFTT TOP 4(9)"^c^5TO/2000 # to 5,1 3 tofto cfto ^ ato ftdlft to TO ton 
to ^ OT?toT to4) gRT to 

awfcRnsff tofteraT^ft to anron 

3. ^Rto to^fM to tototo *t arntoto to to to ^to to torro tor (arjera) <£ to^rr tot to 
atoqfto to cit 5 jrfto ?t nep to ^rto$ top to toto to? torrto to arton ton ^ttto I 

toeTlto TO WR to eTlfte 

4. to torto wto ftoft fcp, gto TOtora, to to -400001 srt 7 wtot,2006 to tofto to wtoi 
toft ton toro to to arrtoTO 7 wtot,2006 to 12.30 to nep TOtoro *t TOjn ^ ^ 
to toto i 

ato 

5. top to to to 3 to ^ to to to 9 ftow,, 2005 rt to toi top to ntot-aTgitot 9 tow,, 
2035 to to to uftoi 

fto to tog aik top 4> to 

6. torft to ntom wto kto to gRT to to to ^tocru *r 1 wto,2006 to ntora ton rttoi 

tor tototot gRi fTOH 8 TOto,2006 3rtocT fto to tog- to ton totoi tor> $ to yiror *t torft 
% 3 roto toto c^ nrtoR ^ to ato 3 toqt to to tor 3rto 9 tow ,200 5 7 wto t 2006 to 

to to tor toro ton 


64lM 

7 . ;to to aito aro»r to to ^ top ^ toro ^ toto 7.40 nftor to to ^ tor ^toto 
toi nan tottot to-cjrfto 3mro to 9 to nan 9 tow to ton wiron 


w?T % <i^hRi % anto 
TO* TO- ^ 
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L : R?RR$ yfajM r 4 o-TTW RPtoft 3#? ?|R?I RT%I r 4 tol?H 44 R^ 4 RRcf TRcFR clfT 

toto r 4 3-V/4R %W 4 ” 31MR <R RT4to R>t 3FJRfa 44 RR JRR7R to? RRT ft 

RRJRR, R^Ttf^d JTfrT^fcRft r 4 toM 4 3#^pRT ?rf$to 5 jrfcf^lR RR> r 4 3iyf4to <4fto RfcFT? r4 

yR^RT Rftf 3TftRjftRT ?rf$T c4 3FR*fR to l 

II. TrarciT : rt?r trr>r r 4 toto yf^fM r 4 %#Rrt 4 totofi 3 ttrr y? 44 f44tot 4 to totot 
?pft to RTt tofcT%R to R?MJR to t : 

1.4 tok fto 4cF c£ RRT RTo^ 31TRT (4y) 3TRRT RRRRF RTRHJ R^ (W^O R3Tdl R#' R5rf f , 

aryRiR •- toy TTPfRr 444 (3y?3to) 34? R?to 4 r4 r 4 Rto Rikto toto c4 tor 

c4 toa ?TTf4ct fto ^TT^! 

2. yfcr 41<to 4r R>to yyy (arto 3jp?r) 4 toto aftr 4 to yar 3 to cto t, 

3. 4 RR ?a4y strir rt?4 rtcT tto ya> far 3 trrt yT?ito to? <4 ttrtr 4 ato ) to simim wr 4 

sfsjr to ti 

3Rrary : 4* 444 Rl44 fcF (3TR3TR^) RRT Rftot fcF 4 RT?4k to4 fcF 4 TR.4.yRT?3TRT 3fR 
RE| \ETTRT to t 3to 3Tyto4 RTfM 4 yRIR WT 4 SR^R to 4* to ^ to 

III. ttllMcffil : RR^RR to c£ 34f[R “3TyfcRy4” 3TFRT? R? to, R>Ri44i, Pl J lf4d f^Tg>mt,RTRSTT^, yfto 

to4l, RIRTt 3lk ^TRdk fcF ^RT ^2JT-M^T Ml 3RET cRT^ Tlf^I 4t c^ ^ fcR 

ft yfcfr t4 y5t ^1 10,000 ^ (34 IkT ^) 34? vR?^ 10,000 W <£ 4 3iy ^ 

f^RifecT T^Tcp ^ fciy %\ 

IV. 3 RI yyTeRTWF f 4 ?llP 4 hl : 

1. f44?TcF ^ fcPf vTTT 4 cF 3T2RIT yTSl^y? 4)cf< RRRR ^ 4 RFT c^R'l 'SUg4 H" ^ RTTf ycF ?RJd4? 

TTPTRJ ^TcTT ?3RT 3#RT4 R# BEHTl ^ 4f f44?iy? cF 3?4R 

ycF TTc 4 4 ?ra>m tl in 3TRRI cRR 1^^|cF c^cTR ycF 4 ??I t 3fa> 3T?RT MTSrf^TcR ^[eR gRI 3TfR 
f^^TT RTTT 34? %FT^ 4 RTT uTHT 3TTTOcF BEHTI 

2. ary4 i7nrwt ^ yiR yg^ an^? ^ 3 ?thr y? yogw 4^ 3^R7 yiarto #cr? tr^tri ^ an^R-RR 

Rtf^RI y^JR R^RT! 3RR RPfl (3 r4r 4?-yiFR7t) ^ RTRI RR^ 311441 RTt yrf^ 4cR cblRtdR 4 RRRfe 

3h4rr yy4i 4 y^r tor ru^i 31t4rr ?nft wyfr r4 ?tru ynfti ^ fci^ rr irfr rWI 4 tori 

4 arcRT aieTH yiFR)t rr Rlt?i y^n- rtr a4? ?if^i cflcft ^ arpro r? ?^y 4 y?^i f4nn rhi^rti 

3. tcF 3T3JRT yiRto 4cR r 4 3jyf4w?4 ^&S. 4 3l4tR 3ReRR yf^RPT/R^cT ^ yRjf^T^ 3#RR R? y? ^4, 

yfi yfteft rTc 4 44 ^ 3miR y? itcrt 4 wj 4 3R?4ti ??i rtr y? rjpt f4y to 4 rt ami yisrto 4 ?r 
4 ary4 ytoi 4 ^^rrh ttm rr toi t rt r 4, fto r4 ri4© ^irr tttr Rto Irt ri yr^to 4 cr 
r 4 M^fcIRT RT4 r4 Rr4| 
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4. M rtrc r wr Mft M gftr MM vrftr (3 tM|M ^Tftr ^ 5 hM<i) ^ 3?M t ggmTg 3 Rqgq Mr 
«tpl 3Ti%cP 3ReMl £ RIRgf 3, w f<R 3T2RR 5R2lM gR v3xiggM Ml M gg 3M rtMI ^ 
yf^fM gg gfM 3Rggg qg> m**# g^M g( Mi 

5. riM # gigi Mft gfift jjrM gf^T ^ gg? gt, gM gj| yMrtff rtr 3 forai gggni i 

6. cf>) Rigftg Md gRl <fcfrf qMyd WT 3 M Mr ^RRRII rrMj Md fgy g^ rt dl fcR 3TggT 

5fI2jte |M c£ g?sg VR4KR4 ^TcT 3T2jgi ^ # RIRT gMlMlfb £RF fM Mt RRT tl 

x^ter gfici vjFTT gM g?T gM iicbRiy gg M?M g>t Mr ^ jiMMI t gft ggc£ ggg> fi 
3Rf tq> 3J2jg7 SRlM #cRt 3?t ^ftfcRff g>t ftM td W gg£ \RT^^d gilcl 3fR 

^Td d gRT M clToft RTf^RTt (3/M r g?) RRg gg ^ MlRT Ml! gig ^T Mg<R ^ 3RjM rR *£5JJ 
M $ grggM wr 3 g>t r^ gflg>)4 tl 

7 . gg tg> 3T5jciT sr^Mr M=r gg grRgrMg t M gg yi6R gt yMjMi gMaRg Ml 3 rt[£irr gt 

timx, rtMi gt yf^jfM gg mw Mr g>t Mi t Mggd M# cfc Mr tjg Mr uritrti 

8. fcR 3T2jgi 5RSlM.#?R 3M RT^ W ^41 ^ ^ feR W J# ^ W[ RcR gRr^/gMR/M JPTR 

^ wt it g^ef gR gg^ tl M gtgg ftgt ^gg 3 ?nta g^t rt t gT wgt ^ argfR ^ g^jR gt rt 
gfggt tl ^ RfReT ^T R?t yf^lM gg 3 wt gl^ft Mr ftRr ^ gig rMI tKTT tt, fcR gr yrate 
tteR gt riw gig tg jrf^w gRr t Mr ftRr ^ guftig stm gito tiRTl 

9. gt cggg, MM ^ng M ^ rpj tt, ?rr gcM/gMH/M rrrt ^ M mggt ^ ^rcttr rrt 
gM gt gM-5RRotM gr mte Mr gig up ^ g?g gt g^ gMt g^ 3 rj^r Mr gt ^ttMi g^ 
MfMtg t f^ Mt 3Rg cRgg, M't Rrtegg RFTrr gt ^ # gifMi M Mr wirt grftq Ri grggt ^ 
cRjci M Mr rrt grftRl 

V. fgt 3fR mgM Mr! M Rrgfrg RM % (fgj) §ri ggg-ggg ir rM r^ Mfr c^ cmg grarM gt 

gglM gjgRT MrfRg gRg Mr ^ 3riM tg> M ygqct gMt tRti 

VI. r?r grMMr MifM?i fg^ gig gM^n ^ 3 tM t M cT^rr, tgg ^ 3iigvgcbdi Mt, Mri gt 

^RftM Mr vjrrrti 


NOTIFICATION 

New Delhi, the 2nd February, 2006 

Auction for Sale (Re-issue) of ‘7.40 per cent Government Stock, 2035’ 

F. No.4 ( 2 )-W&M/ 2005 (i):- Government of India hereby notifies sale (reissue) of ‘7.40 per cent 
Government Stock, 2035’ for an aggregate amount of Rs. 3,000 crore (nominal). The sale will be 
subject to the terms and conditions spelt out in this notification (called ‘Specific Notification ) as a so 
the terms and conditions specified in the General Notification F No.4 (9)-W&M/2000, dated May , 
2002 issued by Government of India as amended firom time to time. 


Method of Issue 

2 The Government Stock will be sold through Reserve Bank of India, Mumbai Office, fort, 
Mumbai- 400 001 in the manner as prescribed in paragraph 5.1 of the General Notification F No.4 
(9y_W'&M/2000, dated 6 th May 2002 by a price based auction using multiple price auction method . 
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Allotment to Non-competitive Bidders 

3. . Government Stock up to 5 % of the notified amount of the sale will be allotted to eligible 
individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the 
Auctions of Government Securities (Annex). 

Place and date of auction • 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 
on February 7, 2006. The application form duly filled in with the bids should be submitted to the 
aforesaid office on February 7, 2006, by 12.30 P.M. 

Tenjure 

5. The Stock will be of thirty year tenure commencing from September 9, 2005. The stock will be 
repaid at par on September 9, 2035. 

Datp of issue and payment for the stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its. Fort, Mumbai 
office on February 7, 2006. The payment by successful bidders will be on February 8, 2006, i.e., the 
date of issue. The payment for the Stock will include accrued interest on the nominal value of the 
Stock allotted in the auction from the date of commencement of tenure of the Stock, i.e., September 9, 
200$ to February 7. 2006. 

Interest 

7. Interest at the rate of 7.40 per cent per annum will accrue on the nominal value of the Stock from 
the date of commencement of tenure of the Stock and will be paid half yearly on March 9 and 
September 9. 

By Order of the President of India, 
L.M.VAS, Jt. Secy. 

ANNEX 


Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 


I. Scope : With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on “non-competitive” basis in 
select auctions of dated Government of India (GOI) securities. Accordingly, non-competitive 
bids up to 5 per cent of the notified amount will be accepted in the auctions of dated securities. 
The reserved amount will be within the notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated GO! 
Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with 
the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under this 
Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 






[W\\— Tgtrgi] 
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Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL account 
and current account with the Reserve bank of India shall be eligible to submit their non 
competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in Rs. 
10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to participate. 
However, an investor can make only a single bid under this scheme. An undertaking to the 
effect that the investor is making only a single bid will have to be obtained and kept on record 
by the bank or PD. 

2. Each bank or PD on the basis of firm orders received from their constituents may 
submit application -wise bids through NDS. The firm orders received from others (te. 
non-constituents) may be submitted in physical application forms to the PDO. The 
physical application may be a single bid for the aggregate amount of all the customers. 
Particulars of individual customer viz. name and amount shall be provided as an Annex, 
to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that wilt emerge in the auction on the basis of the competitive 
bidding. The securities will be issued to the bank or PD against payment on the date of issue 
irrespective of whether the bank or PD has received payment from their clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will 
be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who are 
not their constituents. Therefore, the bank or PD would have to indicate clearly at the time of 
tendering the non-competitive bids the amounts (face value) to be credited to their SGL 
account and the CSGL account. Delivery in physical form from the main SGL account is 
permissible at the instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. 
Except in extraordinary circumstances, the transfer of securities to the clients shall be 
completed within five working days from the date of issue. 
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8. The bank or PD can recover upto six paise per RslOO as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale price or 
recovered separately from the clients. In case the transfer of securities is effected subsequent 
to the issue date of the security, the consideration amount payable by the client to the bank or 
PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out by 
the banjt or PD as per agreement with the client. It may be noted that no other costs such as 
funding costs should be built into the price or recovered from the client. 

V. Batnks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within the 
time fratne prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, the Scheme will be modified. 


Printed by the Manager, Govt, of India Press, Ring Road, Mayapuri, New Delhi-110064 
and Published by the Controller of Publications, Delhi-110054. 






